
MA8409 SUMMARY LEC 8

lut. theory -> probab. theory -> stock, piot. -> stock. Int. -> SDES ->...

Brownian motion:Bo =0, 0Bp"N(0,0tp), Bis ..., Bn independent

Dyadic rationals:D: = E, Du, Dn=90, In,, . . ., dense in [0,1]

iid N10,1) row.'s:Xi, X2, ...

Discrete B.M. on D:

Do : B(0) =0 B(T) =Xi
Do -> D+ BC0), B1) = ==(B(0) +B(i)) +2.X2, B(i)
.
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Bt):=B() +B(i)) +2
-X,,i =2m-1,...,2m - 1

=Dm


